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HIGHLIGHTS 2

▪ Provincial finances in a deep hole – with limited room to manoeuver

▪ Fiscal trajectory is unsustainable

▪ Repeated credit rating downgrades

▪ Significant future tax hikes, spending cuts, layoffs, or asset sales seem inevitable

▪ B.C. economic outlook subdued

▪ Public sector booming, private sector very weak

▪ 1-2% p.a. GDP growth, well below 2.5% long-term average

▪ Major domestic policy headwinds, external uncertainties don’t help



YOU DON’T NEED TO BE AN ECONOMIST…
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FOOD BANK V IS ITS  HAVE DOUBLED S INCE 2019
4

Source: Food Banks Canada

Monthly food bank visits, March 2025

Canada B.C.

Total visits 2,165,776 223,240

% with children 33% 30%

Change in total visits, 

2019-25

99% 79%

https://foodbankscanada.ca/hunger-in-canada/hungercount/
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Source: Greg Lyle, Innovative Research Group (2025)



ANGUS REID:  B .C .  ON THE WRONG TRACK
6

Source: Augus Reid Insitute, April 1, 2026 

Note: Online survey from March 11-17, 2026, among a randomised sample of 499 Canadian adults who are residents of B.C. Respondents are drawn from the Angus Reid Forum, a large-scale online panel developed to 

include Canadian residents in each of the 343 federal ridings and representative of the Canadian population by age, gender, family income, ethnic status and education. The sample was weighted to be representative of 

adults nationwide according to region, gender, age, household income, and education, based on the Canadian census. For comparison purposes only, a probability sample of this size would carry a margin of error of +/- 4 

percentage points, 19 times out of 20. 

https://angusreid.org/bc-eby-musqueam-cowichan-property-rights-conservative-leadership/
https://angusreid.org/bc-eby-musqueam-cowichan-property-rights-conservative-leadership/
https://angusreid.org/bc-eby-musqueam-cowichan-property-rights-conservative-leadership/


FISCAL OUTLOOK
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B.C .  BUDGET 2026 8

▪ Provincial finances in a deep hole – with limited room to manoeuver

▪ Collective bargaining agreements

▪ Debt servicing costs

▪ Budget 2026 attempts to plug the hole (unsuccessfully)

▪ Higher taxes on households and businesses

▪ Modest efficiencies and staffing reductions

▪ “Repacing” (trimming) capital spending

▪ Fiscal trajectory remains unsustainable

▪ Significant future tax hikes, spending cuts, layoffs, or asset sales seem inevitable



-16

-12

-8

-4

0

4

10/11 12/13 14/15 16/17 18/19 20/21 22/23 24/25 26/27 28/29

Budget 2026 Excl. tobacco case accounting Budget 2025

Forecasts

COVID: 
-$5.6B,

1.8% of GDP

Budget 2026: 
-$13.3B,

2.9% of GDP

R A P I D  D E T E R I O R AT I O N  I N  P R O V I N C I A L F I N A N C E S

Source: B.C. Budget 2026 & 2025; Past budgets (history); BCBC

B.C. provincial operating budget balance

* B.C.’s share of the tobacco case settlement is expected to be around $3.7 billion spread over the next 18-20 years. The province 
opted to include the entire discounted present value of these payments as a one-time $2.725 billion boost to the 2025/26 fiscal year.

$ billion



B . C .  I S  W I N N I N G  A R A C E  N O - O N E  WA N T S  TO  W I N
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-1.7%

-1.9% -1.9%

-2.7%
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MB SK ON QC NS AB CAN NB BC

Provincial deficit, % of GDP
FY 2026/27 budget estimates

Source: Scotiabank Economics, provincial budgets, Canada budget; BCBC.

Note: Prince Edward Island and Newfoundland & Labrador are yet to release their 2026 budgets.



B.C . ’S  TROUBLING ARITHMETIC
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Source: Budget 2026, BCBC

5-year increase

2021/22 to 2026/27

Operating expenses 39%

Revenues 18%

Capital expenses 128%

Provincial debt (taxpayer-supported) 129%

Debt servicing costs (taxpayer-supported) 172%
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S E R I A L U P WA R D  R E V I S I O N S  I N  E X P E N S E S

Source: B.C. Budgets 2026 and past budgets; BCBC

Operating expenses
$ billion $ billion

Capital expenses
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Increase in real per capita operating expenses, 2021/22 to 2026/27
in 2026 dollars

F O U R  A R E A S  D O M I N AT E  O P E R AT I N G  E X P E N S E  G R O W T H

Source: B.C. Budget 2026, Statistics Canada$
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P R O V I N C I A L D E B T  D O U B L I N G  I N  4  Y E A R S

Source: B.C. Budget 2026; past budgets (history); BCBC

Provincial debt

$ billion $ per person
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I N T E R E S T  C O S T S  T R I P L E

Source: B.C. Budget 2026; past budgets (history); BCBC

Provincial debt servicing costs

$ billion $ per capita
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S&P GLOBAL CREDIT RATINGS:

SUBNATIONAL DEBT

Source: S&P Global; BCBC

Canadian Provinces Rating Outlook

Saskatchewan AA Stable

Alberta AA- Stable

Ontario AA- Stable

Quebec A+ Stable

New Brunswick A+ Stable

Manitoba A+ Stable

Nova Scotia A+ Negative

Prince Edward Island A Positive

Newfoundland & Labrador A Stable

British Columbia A Negative

Australian States Rating Outlook

Western Australia AAA Stable

South Australia AA+ Stable

Queensland AA+ Negative

New South Wales AA+ Negative

Victoria AA Stable

Tasmania AA Stable

“An obligation rated 'A' is somewhat more susceptible to the adverse 

effects of changes in circumstances and economic conditions than 

obligations in higher-rated categories. However, the obligor's capacity to 

meet its financial commitments on the obligation is still strong.”

Swiss Cantons Rating Outlook

Zurich AAA Stable

Basel AAA Stable

Vaud AAA Stable

Geneva AA+ Stable

2021

2026



ECONOMIC OUTLOOK
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D E S P I T E  TA R I F F S …

Source: RBC Economics, April 8, 2026

https://www.rbc.com/en/economics/canadian-analysis/featured-analysis/insights/one-year-of-tariff-shocks-in-canada-what-we-learned/?_gl=1*3t2xp7*_up*MQ..*_ga*MTc1NDc3ODYxNi4xNzc2OTY1NDUy*_ga_89NPCTDXQR*czE3NzY5NjU0NTEkbzEkZzEkdDE3NzY5NjU0NTYkajU1JGwwJGgw*_ga_22PRMSS*czE3NzY5NjU0NTEkbzEkZzAkdDE3NzY5NjU0NTYkajU1JGwwJGg5ODQ0ODcwMTk.


GLOBAL GROWTH IS  AROUND PRE -PANDEMIC  AVERAGE
20

Source: Bank of Canada, BCBC

Global real GDP growth forecasts
%
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CANADA’S  “LOST DECADE+”:  

SECOND -WEAKEST OECD ECONOMY S INCE 2014 21

Source: OECD Statistics; BCBC

Growth in real GDP per capita, 2014-2025
compound annual growth rate (CAGR)
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CANADA’S  “LOST DECADE +” :

ALMOST NO GROWTH IN  OUTPUT PER PERSON 22

Source: OECD Statistics; BCBC

Total growth in real GDP per capita from 2014 to 2025
G7 countries, OECD average, Australia, New Zealand



ADJUSTED FOR POPULATION,  CANADA’S  ECONOMY HAS 

BARELY GROWN IN  A DECADE (EXCEPT GOVT)
23

Total growth in Canadian real GDP per capita, 2014Q4 to 2025Q4
selected expenditure components, quarterly data
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Source: Statistics Canada; BCBC



B.C .  POWERED BY GOVERNMENT SPENDING &  

(COMPLETED )  MEGA PROJECTS
24

Source: Statistics Canada; BCBC

Total growth in B.C. real GDP per capita, 2014-24
selected expenditure components
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WHERE HAS B.C . ’S  ECONOMY GROWN/SHRUNK S INCE 2019?
25

Source: Statistics Canada; BCBC

Real per capita growth in GDP at basic prices, CAGR, 2019-25

Long term 

average: 1.3%

Mostly 

public 

sector 
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B.C .  PR IVATE VS  PUBLIC  SECTOR EMPLOYMENT:

“A TALE OF  TWO C IT IES” 26

Source: Statistics Canada, BCBC* Includes private sector employees plus self-employed

-380
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B.C .  PR IVATE VS PUBLIC  SECTOR EMPLOYMENT:  

“A TALE OF  TWO C IT IES” 27

Source: Statistics Canada; BCBC

Employment growth by industry, B.C. 
compound annual growth rate, 2019-25

All industries average

Private sector Public sector (mostly)



SUBDUED ECONOMIC  GROWTH AHEAD FOR B .C .
28

Source: Budget 2026; BCBC forecasts (January); Statistics Canada 

Forecasted annual growth in B.C. real GDP at market prices

1.1%
1.5%

1.3%

1.8% 1.9%

2.5%

0%

1%

2%

3%

2024 2025 2026 2027 2028

Budget 2026 BCBC forecast (Jan) Long-run average, 1981-2024

Growth in GDP at basic prices, 

2025: 2%



50,000

55,000

60,000

65,000

70,000

2010 2012 2014 2016 2018 2020 2022 2024 2026 2028 2030

Budget 2026 Trend, 2010-19

R E L AT I V E  TO  P R E - PA N D E M I C  T R A J E C TO RY,  B . C .  S U F F E R S  A 

P E R M A N E N T  L O S S  I N  O U T P U T  P E R  P E R S O N  O F  $ 3 , 2 0 0  B Y 2 0 3 0

Source: B.C. Budget 2026; Statistics Canada; BCBC: chained 2017 dollars

B.C. real GDP per capita$

Budget 2026 

Forecasts

COVID
recession

Gap:

-$3,200 
per capita



STRENGTHS & CHALLENGES
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B.C.’S  E C O N O M Y  I S  I N D U S T R I A L LY  D I V E R S I F I E D
31

Source: Statistics Canada

B.C. real GDP at basic prices (excl. owner-occupied housing), 2025
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Health care & social assistance, 9%

Real estate, rental & leasing  (excl. owner-occupied housing), …

Finance & insurance, 7%

Public administration, 7%Retail trade, 7%

Transport & warehousing, 6%

Education, 6%

Manufacturing, 6%

Mining, quarrying,  oil & gas , 4%

Information & cultural industries, 
4%

Wholesale trade, 4%

Accomm & food services, 4%

Admin & support, waste mgt & 
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WHICH INDUSTRIES  “PAY THE B ILLS”?
32

Source: Statistics Canada, BCBC

Labour productivity, business sector industries, 2024, B.C.

Real GDP ($) per hour worked
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▪ 130,000km2

▪ Size of Nova Scotia & New Brunswick

▪ Potential to produce 449 Tcf of natural gas 
with modern drilling technology

▪ On par with U.S. Permian basin

▪ B.C. expected to overtake Alberta as Canada’s 
largest natural gas producer by 2030

MONTNEY FORMATION:  

B.C . ’S  “CROWN JEWEL” 33

Source: Canada Energy Regulator

https://www.cer-rec.gc.ca/en/data-analysis/energy-markets/market-snapshots/2018/market-snapshot-evolving-technology-is-key-driver-performance-in-modern-gas-wells-look-at-montney-formation-one-north-americas-biggest-gas-resources.html


34
B.C. MAJOR PROJECTS UNDERWAY OR AWAITING FID

Sector Projects Total Total Value

LNG Canada Phase 2**, Cedar LNG*, Aspen 
Point*, Sunrise Expansion Program, Ksi Lisims 
LNG & PRGT**, Woodfibre LNG

10 $85B

BC Hydro Power Pathway*, Revelstoke Unit 6, 
North Coast Transmission Line**,  Prince 
George–Terrace Capacitors 

4 $59B

Blackwater Mine Phase 2, Eskay Creek*, Mt 
Milligan*, Highland Valley Copper Extension*, 
Galore Creek, Red Chris**

12 $21B

Roberts Bank Terminal 2, Deltaport Expansion 
(Berth 4), Ridley Island Energy Export Facility 3 $5.2B

** Projects on the federal government’s Major Project Office list 

* Projects on the provincial government’s fast track list

Ports & Trade

Electricity & Transmission

Mining

LNG/Pipelines



KEY POLICY HEADWINDS 35

▪ Reconciliation

▪ Private property – Cowichan precedent, Haida, Musqueam, Kamloops

▪ Provincial governance & FN consultation – DRIPA vs s35 Constitutional approach

▪ Nuchatlaht decision – BCCA awards entire claim area

▪ CleanBC still costly & deindustrialises B.C.’s economy

▪ Forestry – access to timber supply, U.S. duties

▪ Aquaculture – federal ban on marine net-pen aquaculture by 2029

▪ Resale housing & residential construction – mortgage rates back to mid-2000s levels



CONCLUSION

36



CONCLUSION 37

▪ Provincial finances in a deep hole – with limited room to manoeuver

▪ Trajectory is unsustainable

▪ Repeated credit rating downgrades

▪ Significant future tax hikes, spending cuts, layoffs, or asset sales seem inevitable

▪ B.C. economic outlook subdued

▪ Public sector booming, private sector very weak

▪ 1-2% p.a. GDP growth, well below 2.5% long-term average

▪ Major domestic policy headwinds, external uncertainties don’t help



For more insights visit BCBC.com

david.williams@bcbc.com
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